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Fig..1. shows a methodical approach to evaluating the efficiency of construction 
enterprises formed on the basis of logistical criteria. 

 

 
 

Fig.1. Methodical approach to evaluating the efficiency 
 of a construction company 

 
As can be seen from the figure, the assessment of the efficiency of a construc-

tion company based on the logistic approach starts with identifying the goal of its 
performance. The purpose of this assessment exercising in general can be formulated 
as follows: the level of efficiency of the construction company determination, the 
identification of factors that affect it , then reasonable and prudent directions for its 
improvement development on this basis. 

To assess the efficiency of the construction company it is important to establish 
an appropriate information base that could fully characterize all kinds of enterprise 
resources and the management process. The quality, timely, complete, accurate and 
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I. Introduction 

 
In the current global economic conditions, which can be characterized by peri-

odic and often sharp mutual changes in economic phases growth and recession, the 
financial systems of countries that are most based on banking sector, can’t be 
considered like sustained, constant and unchangeable entities, they are dynamic struc-
tures. Moreover, their development depends on the condition of the financial and 
economic environment that has emerged as a separate country, and the international 
economic area. Therefore, from this position, we believe that theories of economic 
cycles currently have a special place in the consideration of various aspects of 
modern economic science. 

One of these theories is the so-called financial instability hypothesis (in other 
sources – financial market fragility) which was developed by an American scientist, 
economist, representative of monetary post-Keynesian school Hyman Philip Minsky. 
This hypothesis with high confidence destiny can be considered the next step in the 
development of world economic thought, as it includes both the best aspects of exist-
ing cyclic patterns, and making a significant contribution to their improvement, 
which is extremely important in modern Ukrainian financial and economic realities 
which have demonstrated almost complete inability of the banking system to absorb 
adverse effects of external economic environment.  

Therefore, we believe that this theory has considerable potential in the develop-
ment and implementation of anti-crisis strategy is the banking system of Ukraine and 
determine the relevance of this study. 

Problems cyclical economy is extremely well regarded in the works of both for-
eign and domestic scholars. In this respect it should be noted the works of these 
foreign scientists: P. Davidson , C. Juglar, J.M. Keynes, J. Kitchin, S. Kuznets, I. 
Rozmainsky, P. Samuelson, A. Skorobogatov, J. Hicks, J. Schumpeter and others. 
Special contribution to the development of the idea of economic cycles are also made 
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by domestic scientists, among which we note the works of: V. Geets, A. Halchynskiy, 
N. Hrebenyk, A. Gritsenko, S. Kozmenko, M. Makarenko, V. Podlesna, I. Salo, T. 
Savchenko, A. Somik, V. Stelmakh, M. Tugan-Baranovsky and others. Also a very 
important contribution to the theory of economic cycles made an outstanding Soviet 
scientist and economist N. Kondratiev. 

However, the synthesis of the theories of business cycles and crisis management 
practices by the banking system of Ukraine in a single strategic counter-crisis direc-
tion are not significantly reflected in the economic literature. 

 
II. Statement of the problem 

 
The aim of the article is to examine the possibility of using H.P. Minsky’s the-

ory in the formation of counter-crisis strategy of the banking system of Ukraine. 
 

III. Results 
 
In modern economic theories, scientific literature, dissertations and research 

publications the research portfolio of an American economist and professor of eco-
nomics H.P. Minsky hardly seen , while in the CIS financial instability hypothesis 
has become more or less well-known through the work of Russian scientist I. Roz-
mainsky. In this context it should be noted that this trend has developed not due to 
erroneous scientific opinions of the scientist or the inadequacy of his proposed hy-
pothesis, but for the most part because of the personal qualities of H.P. Minsky, often 
openly criticized the work of other scientists, including P. Samuelson, J. Hicks, ac-
cusing them of distortion of the true meaning of works of J.M. Keynes, often at the 
same time criticizing and scientific achievements of the Keynesian school.[2] 

One of the key aspects that marked him as drawbacks of these works is a weak 
justification for the role of the financial sector in social development. In this context 
it should be noted that Minsky considered this destabilizing role , which also enjoyed 
considerable popularity in his scientific opponents . [4] 

Destabilizing role of the financial sector within the financial instability hypothe-
sis, which in essence is the theory of economic cycles, the center of which is the 
study of the overall index as profitability within the financial and real sectors of the 
economy, manifested in the fact that the phases of economic expansion, when the 
profitability of the real sector ( base for the country's GDP, or in other words, the sec-
tor that has been increasing surplus value through the physical production of goods or 
provision of services) is gradually increasing, with more projects in the industry be-
gins to be realized not through internal funding sources, but by raising funds of the 
financial sector (ie those sector, that only redistributes cash flows and increases own 
capital based on its more profitable investment), thereby increasing its profitability. 
Thus the situation in which the profitability of the financial sector is close to the prof-
itability of the real sector, appear the first signals that indicate the possibility of the 
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Table 1 Logistics performance criteria and resource management 
 

Resource  quantity quality time costs 
Material 
 

The growth of 
material im-
pact compared 
with the target 
materials 
 

Supply = Actual 
shipments within the 
plan / need for mate-
rials 
 

Quality of materi-
als = 1 – (Volume 
of substandard 
materials / Total 
items)  
 

Timely delivery 
= 1 – Number of 
delayed deliver-
ies / Total num-
ber of deliveries  
 

Change of 
material cost 
= 1 / (Factual 
material 
costs. / 
Planned ma-
terial costs) 

Labor 
 

Wage growth 
compared with 
the target re-
turns  
 

Supply manpower = 
actual number within 
the plan / Planned 
number 

Staff training ac-
cordance coeffi-
cient to activities 
training= average 
employees’ rate/ 
average jobs rate 
 

Work attendance 
coefficient=1 
Absence from 
work  
 

Change in per-
sonnel ex-
penses = 1 / 
(actual staff 
expenses/ 
planned ex-
penses for staff)

Financial  
 

Growth of 
turnover vol-
ume compared 
with the target  
 

Availability of finan-
cial resources = Ac-
tual amount of funds 
/ need for financial 
resources 
 

Autonomy ratio 
change = actual 
autonomy ratio / 
planned autonomy 
ratio 
 

Payment disci-
pline coeffi-
cient= 1 – Num-
ber of late pay-
ments / total 
number of pay-
ments 
 

Change in 
cost of bank-
ing = 1 / ( 
The cost of 
the actual 
banking / 
banking costs 
planned ) 
 

Principal 
 

The growth of 
assets com-
pared with the 
target 
 

Provision of fixed 
assets= capital provi-
sion actual / capital 
provision planned 
 

Intensive load 
coefficient = Vol-
ume of production 
/ Power factor 
 

Extensive load 
coefficient= Ac-
tual extensive 
fund of working 
time / working 
time fund 
planned 
 

Change in 
cost of main-
tenance and 
operation of 
equipment = 
1 / (Actual 
expenses for 
maintenance 
and operation 
/ Cost of 
maintenance 
and operation 
planned 

Informa-
tive 
 

The growth of 
income per 
1UAH costs of 
information 
provision com-
pared to the 
plan 
 

Sufficiency 
 

Accuracy 
 

Timeliness 
 

Changing the 
cost of in-
formation 
provision = 1 
/ (costs of 
information 
provision 
actual / costs 
of informa-
tion provi-
sion planned) 
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1. Organizational factors. The coordination of resource allocation in 
construction involves the creation of appropriate institutional management structures. 

2. Technological factors. It is necessary to ensure the continuity of construction 
implementation , permanent and full capacity utilization, time coordination and unity 
of the construction processes of manufacturing and service operations. 

3. Economic factors. The basis for management performance efficiency is the 
interdependence of financial and economic performance of all participants of the construction 
industry and their impact on the final economic results of the construction company.  

During construction, reconstruction, repair and maintenance of construction 
projects a large number of enterprises resources as well as the organizations of 
different areas such as material, labor, energy, transport, etc. are involved. They 
interact through the necessary material supply, labor and energy resources in this 
section of the main types of construction work, the distribution of functions , the 
functioning of the transport component in the work process supported by information 
provision. These activities should be organized based on the logistics approach, so 
that they may be considered as a whole in order to achieve the desired results with 
minimal time and resources through optimal through- flow management [1]. 

Logistic approach and use of logistics management performance criteria ensures 
consistency and integrity , the total cost optimization , the unity of the design and 
implementation of projects which allows covering all stages of construction projects 
through complex and systematic approach. 

As the objects of evaluation, we consider the company's resources – material, 
human, information, financial and fixed assets as appropriate , in the right amounts 
which have to come to the right place at the right time with minimal cost . 

For each resource, we suggest using the generalized criterion of management 
efficiency, which is the performance of the enterprise as a whole system. Certain 
resources effective use is the first-order partial criteria. The second order partial 
criteria characterizing the efficiency of resource management is the logistic criteria, 
like quantity, quality, time and costs. The indicators of criteria for resource 
management efficiency are given in Table 1. 
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emergence of financial and economic crisis, and when the two data rates equalized, 
we can say that such a crisis in the economy has occurred [1]. 

This hypothesis is based on the fundamental financial and analytical studies, 
which were done by H.P. Minsky and fully consistent with economic fluctuations that 
existed in the U.S. before and after the formalization of the hypothesis [5]. 

Unfortunately, we concluded that our economic analysis of profitability of do-
mestic real and financial sectors (Figure 1) does not entitle to believe that this hy-
pothesis in the classical form may be adequate for Ukrainian economic realities, 
because the official data of the State Statistics Committee shows that the profitability 
of the financial sector is extremely higher than the same figure in the real sector from 
202 up to 2006 and after that period dramatically decreased. It is obvious that the 
actual trend does not correspond to those phases of economic cycles that existed in 
Ukrainian financial and economic system at this time. 

However, this theory, we believe, has significant potential for use in the study of 
business cycles in terms of the domestic banking system. 
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Figure 1 – Comparison of the dynamics of the profitability in real  

and financial sector of Ukraine [3] 
 
Moreover, we note that because the dynamics of these indicators does not match 

the trends discussed in theory, in practice the Ukrainian banking system they can be 
replaced by coefficients that somehow analyze the overall banking system – rates of 
return on equity and assets, asset quality indicators, the volume and dynamics of 
lending held by banks of Ukraine, the dynamics of profits or losses of the banking 
system etc. 

In this context, we note that even superficial systematization of data on these in-
dicators gives clear theoretical interpretation and analysis of financial and economic 
environment of our country at a particular point in time, which opens up great pros-
pects for the formation of counter-cyclical crisis management strategy for the domes-
tic banking system. 
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In our opinion, the deepening of the theoretical assumptions presented to the 
level of real scientific research offers great opportunities for the National Bank of 
Ukraine not only to do more accurate assessment of the current economic situation, 
but also to build a forecast for the future. This ensures that the measures implemented 
by the National Bank in order to prevent or overcome the consequences of the global 
crisis, will be implemented within the framework of preventive anti-crisis strategy, as 
opposed to reacting, which demonstrated the National Bank during the global 
financial crisis of 2008-2010. 

It should also emphasize that the main value of financial fragility hypothesis 
proposed by H.P. Minsky has a wide potential to adapt to the basic principles of 
Ukraine's financial system. It also provides an opportunity to improve the regulatory 
counter-crisis strategy (modern scientific studies indicate that regulatory control 
policy in banks and the banking system is not only inefficient, but also ineffective), 
which today has a high popularity in the practice of Ukrainian banking management. 

This means that such unpopular anti-crisis measures as a moratorium on 
satisfaction of creditors' claims, which results in the saving of commercial banks from 
the onset of bankruptcy, limiting access to their savings depositors or create sanation 
banks, the actions of which only improved balance sheets of banks, would be used 
only as additional measures. 

Thus, we believe the National Bank of Ukraine should pursue a dynamic preventive 
policy that is based on in-depth analytical studies and projections built on them. So the 
banking system will be able to respond effectively to early signals of possible instability, 
thereby introducing countercyclical anti-crisis strategy in their practice. 

 
IV. Conclusions 

 
Therefore, we believe that the adaptation of financial instability hypothesis pro-

posed by H.P. Minsky to the conditions of modern Ukrainian economic realities is the 
basis for an effective mechanism to control not only the banking and financial sys-
tem. With that, the main focus of the functioning of this mechanism should be based 
on the conduct of preventive measures that would allow smooth out economic cycles 
and to counteract the adverse effects of the international financial and economic 
environment. 
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The main material presentation 
 
Considering the building complex as part of a large and complex economic sys-

tem, the following conditions of logistical approaches to the assessment of the effec-
tiveness of management in construction must be pointed out. 

Among the subjective factors that have a significant impact on the operation of 
construction companies and determine the need for the logistic approach to the 
effectiveness of management evaluation the following must be listed: 

- some construction companies strongly identified specialization , which does 
not always meet the requirements of the market. 

- the need to increase the investment attractiveness of the construction 
companies and construction facilities; 

- existing conditions of competition in the domestic construction market. 
Application of logistic approach necessitates the definition of traditional and 

logistics management performance criteria and detailed study of existing domestic 
building complex features of effective flow processes management . However, the 
effect has to consider not only the effect of the use of the flow, but also the effect of 
its movement rationality .Therefore, the assessment of management effectiveness 
should not be performed exclusively based on traditional criteria which have 
significant drawbacks: inconsistency of the performance and the inability to assess 
what cost and lost profit the management process involves. 

In terms of logistics approach efficiency is the ratio of the actual effect resulting 
from the operation flow to the optimal effect, which can be obtained in specific 
environment while optimizing the production flow. 

We have proposed an approach to evaluating the effectiveness of logistics 
management based on the performance criteria , which makes it possible to assess the 
rationality of movement and use of scarce resources, i.e the degree of impact of 
resources and let make the most rational decisions in the management of the company. 

Through the practical application of logistics performance criteria not only 
management efficiency , but also the quality of economic activities of construction 
enterprises, the intensification of production and the degree of the enterprise 
organizational structure integration can be assessed. At the same time, the criteria 
allow managing logistics resources in their interaction and interdependence from 
their inclusion in the stream and by the time of the finished product via the 
continuous control of movement throughout the logistics chain. 

Based on theoretical generalization of views on the issue and empirical data 
processing, the management efficiency is defined as an integral indicator consisting of 
complementary criteria that characterize the management optimality and efficiency. 

A. Cherchata argues that a number of factors contributes to the successful use of 
logistic approach in assessing the construction enterprises management effectiveness: 
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Abstract. On the basis of logistic approach we have proposed an approach to 

evaluating the effectiveness of logistics management based on the performance crite-
ria , which makes it possible to assess the rationality of movement and use of scarce 
resources, i.e the degree of impact of resources and let make the most rational deci-
sions in the management of the company. 
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Introduction 
 
Nowadays, the efficiency of a construction enterprise is largely dependent on 

unimpeded traffic flow in specific contexts , coordination of all direct and indirect 
participants in the movement of resources and products , the implementation of traffic 
at the lowest cost of all kinds of resources and continuous tracking of every flow ob-
ject moving and changing with immediate fixing its movement. 

Construction industry is one of the most resources consuming industries. 
Providing maximum adaptability to the changing conditions of the market envi-

ronment and a competitive advantage by optimizing the flow processes occurring are 
possible due to logistical approaches to evaluating the effectiveness of resource man-
agement through which informed management decisions can be developed. 

 
Statement of problem 

 
The methodological value of the logistic approach refers to the fact that it con-

tains and at the same time expresses the demands of a new approach to the object of 
evaluation. It is important to emphasize that the logistic approach itself does not solve 
the problem directly , it is an instrument of the problem new formulation . 
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